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The GI market
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The gastrointestinal (GI) system has a major effect on an individual’s daily activities and quality of life. In the Western world, it is thought that at least 30% of people suffer from one or more episodes of common GI disorders severe enough to require medical attention every year. Research has shown that more than 200 million people in the US and EU alone report some type of GI disorder annually. 
The economic impact of GI disease is very significant. In the US alone, GI diseases result in nearly 200 million sick days, 72 million visits to physicians, 14 million hospital discharges and nearly 240 000 deaths per year. 
The total cost to third party payers and the government from GI diseases in the US is estimated at between $60-$100 billion in indirect and direct health care expenditure (hospitalisation, ambulatory cost, drugs, investigations, doctor visits). Gastro-oesophageal reflux disease (GORD) and chronic constipation are amongst the largest contributors to these costs while pancreatitis, hepatitis, GORD and constipation have shown the biggest increases over recent years. 
It has been estimated that the total direct cost to payers for irritable bowel syndrome (IBS) and bowel disorders is estimated to be comparable to disorders such as Alzheimer’s. 
The worldwide GI drug market is estimated to be worth at least $41 billion in annual sales in 2008. The US accounts for 33% and the EU 37% of the market by value. 
GI market segments
The GI market can be split into four main segments: 
· upper GI disorders affecting primarily the oesophagus and stomach, 
· lower GI disorders affecting the small and large intestines, 
· inflammatory GI disorders, and
· disorders of organs involved in the digestive process such as the gallbladder, the liver and the pancreas (excluding diabetes). 
While many of the more common upper GI disorders market segments/indications such as reflux and gastric or duodenal ulcers are associated with increased gastric acid exposure and require drugs to reduce exposure to stomach acid, a large number of other GI sub-segments such as paediatric reflux in infants and neonates, non erosive GORD, gastroparesis and functional dyspepsia are caused by impaired motility along the upper GI tract. Motility is an area where Movetis has considerable development and research expertise. 
Lower GI conditions have different underlying causes and require drugs that affect or normalise the water or intestinal flora balance in the gut (in case of different types of diarrhoea), reduce pain (e.g. irritable bowel syndrome (IBS)) or improve movement of bowel content/improve coordinated movement of the lower GI tract (e.g. constipation). 
GI conditions can also be associated with inflammations or infections of the bowels and include, amongst others, peptic ulcers due to infection with Helicobacter pylori, inflammatory bowel disease (IBD) [Crohn’s Disease (CD) and ulcerative colitis (UC)] that require antibacterial or anti-inflammatory approaches. 
These three major segments make up more than 75% of the value of the GI market.
The rest of the market is composed of several smaller or medium-sized segments including pancreatic, gallbladder and liver disorders such as pancreatitis, hepatitis, cirrhosis, gallstones, portal hypertension, ascites as well as a variety of other niche GI diseases. 
GI areas with unmet medical needs, but commercial opportunities
Larger pharmaceutical companies have historically focused their GI development efforts on indications with blockbuster sales potential such as reflux disease (GORD) and peptic ulcer. As a result, more limited innovation has occurred in the other segments of the GI market that Movetis is now targeting. 
However, many of these underserved sub-segments are still characterised by patient numbers in the order of several millions, which represents a high unmet medical need. There is very little competition to serve these segments and this creates a substantial opportunity for smaller GI specialty pharmaceutical companies such as Movetis. 
Movetis has focused its attention on a number of these underserved segments of the GI market as they represent approximately $7 billion or 18% of the total worldwide $41 billion market. These underserved GI indications represent a combined potential patient population of 140 million people in the US and EU. This is approximately half of the total number of patients with GI diseases. 
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